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Your earning power Your earning power –– your ability to earn an your ability to earn an 
income income –– is your most valuable asset.is your most valuable asset.

FewFew peoplepeople realizerealize thatthat aa 3030--yearyear--oldold couplecouple willwill earnearn moremore
thanthan twotwo millionmillion dollarsdollars byby ageage 6565 ifif theirtheir totaltotal familyfamily incomeincomethanthan twotwo millionmillion dollarsdollars byby ageage 6565 ifif theirtheir totaltotal familyfamily incomeincome
averagesaverages $$7575,,000000 forfor theirtheir entireentire careers,careers, withoutwithout anyany raisesraises..

If something happens to you, If something happens to you, 
how will your family replace your earning power?how will your family replace your earning power?



H A S I t t F t Ab t S i lH A S I t t F t Ab t S i lHere Are Some Important Facts About Social Here Are Some Important Facts About Social 
Security Survivor Benefits:Security Survivor Benefits:

•• TheThe SocialSocial SecuritySecurity survivorsurvivor benefitbenefit youryour familyfamily receivesreceives isis basedbased onon youryour
earningsearnings historyhistory atat thethe timetime ofof youryour deathdeath andand isis limitedlimited toto aa maximummaximum
familyfamily benefitbenefit..familyfamily benefitbenefit..

•• TheThe monthlymonthly familyfamily survivorsurvivor benefitbenefit isis payablepayable onlyonly untiluntil youryour youngestyoungest
childchild reachesreaches ageage 1616..

YY tt hildhild thth ii thlthl b fitb fit tiltil 1818 (( 1919 ifif•• YourYour youngestyoungest childchild thenthen receivesreceives aa monthlymonthly benefitbenefit untiluntil ageage 1818 (age(age 1919 ifif
aa fullfull--timetime student)student)..

•• YourYour survivingsurviving spousespouse receivesreceives NONO BENEFITBENEFIT untiluntil ageage 6060.. ThisThis isis
commonlycommonly referredreferred toto asas thethe “blackout“blackout periodperiod ””commonlycommonly referredreferred toto asas thethe “blackout“blackout periodperiod..””

•• BeginningBeginning atat ageage 6060,, youryour survivingsurviving spousespouse receivesreceives aa lifetimelifetime benefitbenefit..



Of all the assets we own, our earning power is the most valuable!Of all the assets we own, our earning power is the most valuable!

How much capital would it take to replace your earning power?How much capital would it take to replace your earning power?How much capital would it take to replace your earning power?How much capital would it take to replace your earning power?

Monthly Monthly 
IncomeIncome

Annual Annual 
IncomeIncome

Assumed Interest RateAssumed Interest Rate

4%4% 6%6% 8%8%

$   1,000$   1,000 $   12,000$   12,000 $  300,000$  300,000 $  200,000$  200,000 $  150,000$  150,000

2,0002,000 24,00024,000 600,000600,000 400,000400,000 300,000300,000

3,0003,000 36,00036,000 900,000900,000 600,000600,000 450,000450,000

4,0004,000 48,00048,000 1,200,0001,200,000 800,000800,000 600,000600,000

5 0005 000 60 00060 000 1 500 0001 500 000 1 000 0001 000 000 750 000750 0005,0005,000 60,00060,000 1,500,0001,500,000 1,000,0001,000,000 750,000750,000

6,0006,000 72,00072,000 1,800,0001,800,000 1,200,0001,200,000 900,000900,000

8,0008,000 96,00096,000 2,400,0002,400,000 1,600,0001,600,000 1,200,0001,200,000

10,00010,000 120,000120,000 3,000,0003,000,000 2,000,0002,000,000 1,500,0001,500,000

This example is based on the capital retention method, which uses interestp p ,
return only to provide income. Principal is not liquidated and remains available.



What Other Cash Needs May Arise at Death?What Other Cash Needs May Arise at Death?yy

InIn additionaddition toto protectingprotecting theirtheir earningearning power,power, mostmost peoplepeople wantwant toto provideprovide
thethe fundsfunds necessarynecessary toto meetmeet certaincertain needsneeds thatthat arisearise atat deathdeath..

These cash needs can include:These cash needs can include:

Fi l EFi l E HH illill f ilf il ii thth hh tt ththFinal ExpensesFinal Expenses HowHow willwill youryour familyfamily raiseraise thethe cashcash toto covercover thethe
immediateimmediate expensesexpenses thatthat arisearise atat death,death, suchsuch asas
medicalmedical andand funeralfuneral expenses,expenses, debtdebt liquidation,liquidation,
estateestate settlementsettlement costs,costs, federalfederal andand statestate deathdeath
tt dd b t ?b t ?taxestaxes andand anyany bequests?bequests?

HousingHousing DoDo youyou wantwant toto enableenable youryour familyfamily toto staystay inin theirtheir
ownown homehome byby liquidatingliquidating thethe mortgage,mortgage, oror dodo youyou
wantwant toto provideprovide aa rentrent paymentpayment fund?fund?pp p yp y



EducationEducation DoDo youyou wantwant youryour childrenchildren toto benefitbenefit fromfrom aa collegecollege
oror vocationalvocational education?education?

EmergenciesEmergencies WillWill youryour survivingsurviving spousespouse bebe ableable toto paypay forfor large,large,gg yy gg pp p yp y g ,g ,
unexpectedunexpected expenses,expenses, suchsuch asas autoauto oror homehome repairs,repairs,
fromfrom income?income?

Personal ServicesPersonal Services WillWill newnew expensesexpenses relatedrelated toto childchild care,care, householdhousehold
dutiesduties oror homehome andand yardyard maintenancemaintenance bebe createdcreated atat
youryour death?death?



A P t ti l S l ti U i Lif IA P t ti l S l ti U i Lif IA Potential Solution Using Life Insurance…A Potential Solution Using Life Insurance…

WhileWhile lifelife insuranceinsurance cannotcannot replacereplace you,you, itit cancan bebe usedused toto replacereplace allall
oror aa portionportion ofof youryour earningearning powerpower..

At your death, life insurance proceeds can be used to:At your death, life insurance proceeds can be used to:At your death, life insurance proceeds can be used to:At your death, life insurance proceeds can be used to:

pay the cash needs that arise at death.

maintain your family’s income and standard of living.

help finance a child’s education.

make your financial goals for your family a reality.

NOTENOTE:: WithdrawalsWithdrawals andand loansloans willwill reducereduce thethe policy’spolicy’s deathdeath benefitbenefit andand cashcash
valuevalue availableavailable forfor useuse..



A P t ti l Lif I S l tiA P t ti l Lif I S l tiA Potential Life Insurance Solution…A Potential Life Insurance Solution…

Should you live, life insurance cash values can provide:Should you live, life insurance cash values can provide:

a source of funds for emergencies or financial opportunities.

i t i fi i hild’ d tiassistance in financing a child’s education.

a supplement to other sources of retirement income.

tax-deferred asset growth.g

NOTENOTE:: WithdrawalsWithdrawals andand loansloans willwill reducereduce thethe policy’spolicy’s deathdeath benefitbenefit andand cashcashNOTENOTE:: WithdrawalsWithdrawals andand loansloans willwill reducereduce thethe policy spolicy s deathdeath benefitbenefit andand cashcash
valuevalue availableavailable forfor useuse..



S i N d A ti Ch kli tS i N d A ti Ch kli tSurvivor Needs Action Checklist:Survivor Needs Action Checklist:

The AnalysisThe AnalysisThe Analysis…The Analysis…

IdentifyIdentify cashcash needsneeds thatthat willwill arisearise atat deathdeath..

AnalyzeAnalyze incomeincome needsneeds andand sourcessources atat deathdeath..

DetermineDetermine additionaladditional capitalcapital requiredrequired toto provideprovide desireddesired survivorsurvivorDetermineDetermine additionaladditional capitalcapital requiredrequired toto provideprovide desireddesired survivorsurvivor
benefitsbenefits..



S i N d A ti Ch kli tS i N d A ti Ch kli tSurvivor Needs Action Checklist:Survivor Needs Action Checklist:

To Implement a Life Insurance PlanTo Implement a Life Insurance PlanTo Implement a Life Insurance Plan…To Implement a Life Insurance Plan…

SelectSelect typetype andand amountamount ofof lifelife insuranceinsurance coveragecoverage..

EstablishEstablish insurabilityinsurability..

ArrangeArrange forfor paymentpayment ofof premiumspremiumsArrangeArrange forfor paymentpayment ofof premiumspremiums..



You Can Manage Your Finances…You Can Manage Your Finances…

It’sIt’s byby managingmanaging youryour financesfinances thatthat youyou writewriteIt sIt s byby managingmanaging youryour financesfinances thatthat youyou writewrite
thethe storystory ofof youryour lifelife.. YouYou areare bothboth thethe authorauthor
andand thethe story’sstory’s principalprincipal charactercharacter.. ResolveResolve toto
performperform whatwhat youyou oughtought..

BenjaminBenjamin FranklinFranklin


