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"In a few hours of estate planning, many of our clients "In a few hours of estate planning, many of our clients 
could save more than they have accumulated over the last could save more than they have accumulated over the last 

l "l "several years."several years."

Price WaterhousePrice Waterhouse

"Increasingly, business owners are buying life insurance "Increasingly, business owners are buying life insurance 
to pay for estate taxes."to pay for estate taxes."

Wall Street JournalWall Street Journal



The Problem:The Problem:

ThereThere isis aa mistakenmistaken impressionimpression that,that, atat death,death, youryour assetsassets willwill

The Problem:The Problem:

automaticallyautomatically bebe distributeddistributed toto youryour lovedloved onesones..

Instead,Instead, severalseveral "unwanted"unwanted heirs"heirs" maymay stepstep forwardforward FIRSTFIRST forfor theirtheir
shareshare ofof youryour estateestateshareshare ofof youryour estateestate..

These "unwanted heirs" include:These "unwanted heirs" include:

•• Federal Estate TaxFederal Estate Tax•• Federal Estate TaxFederal Estate Tax

•• State Inheritance TaxState Inheritance Tax

•• Estate Administrative CostsEstate Administrative Costs
(funeral expenses, probate costs, professional fees, final     (funeral expenses, probate costs, professional fees, final     
expenses and debts)expenses and debts)



What Can This Mean to You?What Can This Mean to You?
The problem is that these "unwanted heirs" can siphon off a The problem is that these "unwanted heirs" can siphon off a significant portionsignificant portionThe problem is that these unwanted heirs  can siphon off a The problem is that these unwanted heirs  can siphon off a significant portionsignificant portion

of an estate's total value.of an estate's total value.

High Cost of DyingHigh Cost of Dying
Gross Gross Administrative Administrative Taxable Taxable 2009 Federal 2009 Federal 
EstateEstate Costs at 5% Costs at 5% (1)(1) EstateEstate Estate Tax Estate Tax (2)(2)

$   1,000,000$   1,000,000 $     50,000$     50,000 $     950,000$     950,000 $          0$          0

2,000,0002,000,000 100,000100,000 1,900,0001,900,000 00

3,000,0003,000,000 150,000150,000 2,850,0002,850,000 00

4,000,0004,000,000 200,000200,000 3,800,0003,800,000 135,000135,000

5,000,0005,000,000 250,000250,000 4,750,0004,750,000 562,500562,500

7,500,0007,500,000 375,000375,000 7,125,0007,125,000 1,631,2501,631,250

10,000,00010,000,000 500,000500,000 9,500,0009,500,000 2,700,0002,700,000

15,000,00015,000,000 750,000750,000 14,250,00014,250,000 4,837,5004,837,500

(1) Actual costs may be higher or lower.Actual costs may be higher or lower.

20,000,00020,000,000 1,000,0001,000,000 19,000,00019,000,000 6,975,0006,975,000

(2) BasedBased onon thethe 20092009 estateestate taxtax ratesrates andand $$11,,455455,,800800 unifiedunified creditcredit.. TheThe EconomicEconomic GrowthGrowth andand TaxTax ReliefRelief ReconciliationReconciliation ActAct ofof 20012001
repealsrepeals thethe estateestate taxtax forfor oneone yearyear –– 20102010.. UnderUnder thatthat law,law, thethe federalfederal estateestate taxtax continuedcontinued fromfrom 20012001 throughthrough 20092009,, butbut withwith
increasingincreasing unifiedunified creditscredits andand decreasingdecreasing toptop estateestate taxtax rates,rates, untiluntil 20102010 whenwhen thethe federalfederal estateestate taxtax isis repealed,repealed, butbut onlyonly forfor 20102010..
WithoutWithout futurefuture CongressionalCongressional action,action, thethe 20012001 federalfederal estateestate taxtax rulesrules willwill bebe reinstatedreinstated inin 20112011,, butbut withwith aa $$11 millionmillion exemptionexemption
equivalentequivalent (as(as scheduledscheduled toto increaseincrease priorprior toto thethe Act)Act)..



What Can Be Learned from What Can Be Learned from 
Public Probate Records?Public Probate Records?

You may be interested in what the public probate records of the You may be interested in what the public probate records of the 
estates of businessmen, attorneys, entertainers, accountants estates of businessmen, attorneys, entertainers, accountants 

and even a President have to showand even a President have to showand even a President have to show.and even a President have to show.



NameName
GrossGross
EstateEstate

NetNet
EstateEstate

PercentPercent
ShrinkageShrinkage

Franklin D. RooseveltFranklin D. Roosevelt $    1,940,999$    1,940,999 $  1,366,132$  1,366,132 30%30%

Henry J. Kaiser, Sr.Henry J. Kaiser, Sr. $    5,597,772$    5,597,772 $  3,109,408$  3,109,408 44%44%

Edwin C. Ernst, CPAEdwin C. Ernst, CPA $  12,642,431$  12,642,431 $  5,518,319$  5,518,319 56%56%

Robert S. KerrRobert S. Kerr
(U S Senator Oklahoma)(U S Senator Oklahoma)

$  20,800,000$  20,800,000 $11,300,000$11,300,000 46%46%
(U.S. Senator, Oklahoma)(U.S. Senator, Oklahoma)

A.H. WigginA.H. Wiggin
(Chairman, Chase Bank)(Chairman, Chase Bank)

$  20,493,999$  20,493,999 $  5,646,666$  5,646,666 72%72%

William E. BoeingWilliam E. Boeing $$ 22,386,15822,386,158 $11,796,410$11,796,410 47%47%

Rick NelsonRick Nelson $ 744 357$ 744 357 $$ 506 636506 636 32%32%Rick NelsonRick Nelson $       744,357$       744,357 $$ 506,636506,636 32%32%

Elvis PresleyElvis Presley $  10,165,434$  10,165,434 $  2,790,799$  2,790,799 73%73%

Rock HudsonRock Hudson $    8,600,000$    8,600,000 $  3,926,288$  3,926,288 54%54%

James S KemperJames S Kemper $$ 10 948 35610 948 356 $ 7 007 560$ 7 007 560 36%36%James S. KemperJames S. Kemper
(Insurance Executive)(Insurance Executive)

$$ 10,948,35610,948,356 $  7,007,560$  7,007,560 36%36%

Nelson A. RockefellerNelson A. Rockefeller $  79,249,475$  79,249,475 $56,727,628$56,727,628 28%28%

Conrad HiltonConrad Hilton $199,070,700$199,070,700 $93,288,483$93,288,483 53%53%

Source: Public Probate RecordsSource: Public Probate Records



IfIf thesethese people,people, whowho hadhad accessaccess toto thethe bestbest adviceadvicep p ,p p ,
moneymoney couldcould buy,buy, werewere notnot ableable toto avoidavoid thethe
"unwanted"unwanted heirs"heirs" (federal(federal andand statestate estateestate taxestaxes anan
estateestate administrativeadministrative costs)costs) itit willwill bebe difficultdifficult forfor thetheestateestate administrativeadministrative costs),costs), itit willwill bebe difficultdifficult forfor thethe
restrest ofof usus toto avoidavoid estateestate settlementsettlement costscosts..

There are, however, steps to be taken…There are, however, steps to be taken…



The Federal Estate Tax:The Federal Estate Tax:

TheThe federalfederal estateestate taxtax isis aa progressiveprogressive taxtax onon thethe rightright toto
transfertransfer propertyproperty atat deathdeath.. InIn 20092009 federalfederal estateestate taxtax ratesratestransfertransfer propertyproperty atat deathdeath.. InIn 20092009,, federalfederal estateestate taxtax ratesrates
beganbegan atat 1818%% andand increasedincreased toto asas muchmuch asas 4545%% ofof thethe taxabletaxable
valuevalue ofof anan estateestate.. DueDue toto thethe estateestate taxtax unifiedunified credit,credit, estatesestates
valuedvalued atat $$33,,500500,,000000 oror lessless inin 20092009 werewere exemptexempt fromfrom thethe
federalfederal estateestate taxtax..



Th F d l E t t TTh F d l E t t TThe Federal Estate TaxThe Federal Estate Tax

TheThe EconomicEconomic GrowthGrowth andand TaxTax ReliefRelief ReconciliationReconciliation ActAct ofof
20012001 ((20012001 TaxTax ReliefRelief Act),Act), signedsigned intointo lawlaw byby PresidentPresident BushBush
onon JuneJune 77,, 20012001,, mademade significantsignificant changeschanges toto thethe estateestate tax,tax,
butbut onlyonly forfor thethe periodperiod fromfrom 20012001 throughthrough 20102010::

EstateEstate taxtax ratesrates werewere reducedreduced andand exemptionexemption equivalentsequivalents ofof thethe
estateestate taxtax unifiedunified creditcredit werewere increasedincreased forfor 20012001 throughthrough 20092009..gg

TheThe ActAct thenthen repealsrepeals thethe estateestate taxtax forfor 20102010..

BUT…BUT…

TheThe entireentire 20012001 TaxTax ReliefRelief ActAct willwill automaticallyautomatically
terminate,terminate, oror "sunset,""sunset," atat thethe endend ofof 20102010 unlessunless aa futurefuture
CongressCongress takestakes actionaction toto extendextend itsits provisionsprovisions..



The Federal Estate TaxThe Federal Estate Tax

ThisThis meansmeans that,that, underunder currentcurrent law,law, thethe estateestate taxtax resumesresumes

The Federal Estate TaxThe Federal Estate Tax

inin 20112011,, generallygenerally asas itit existedexisted priorprior toto thethe Act!Act!

InIn generalgeneral thethe repealrepeal ofof thethe estateestate taxtax forfor onlyonly oneone yearyear ininInIn general,general, thethe repealrepeal ofof thethe estateestate taxtax forfor onlyonly oneone yearyear inin
20102010 requiresrequires planningplanning asas ifif therethere willwill bebe nono repealrepeal..

SinceSince thethe estateestate taxtax isis progressive,progressive, andand administrativeadministrative
costscosts growgrow withwith thethe estate,estate, itit isis importantimportant firstfirst toto
considerconsider thethe impactimpact ofof thethe growthgrowth ofof youryour estateestate onon thetheconsiderconsider thethe impactimpact ofof thethe growthgrowth ofof youryour estateestate onon thethe
amountamount payablepayable toto youryour "unwanted"unwanted heirsheirs..""



What Are the Estate Growth Implications What Are the Estate Growth Implications 
for a Married Couple?for a Married Couple?pp

InIn aa properlyproperly arrangedarranged estate,estate, thethe sizesize ofof aa marriedmarried couple'scouple's estateestate atat thethe deathdeath ofof thethe survivingsurviving
spousespouse determinesdetermines thethe estateestate taxestaxes duedue.. ConsiderConsider thethe followingfollowing::

Current Ages
f S

Additional Years
t E ti t d J i t E t t G th R t F tof Spouses

Male     Female
to Estimated Joint
Life Expectancy*

Estate Growth Rate Factors
5%          8%                    10%

40           40 49 10.921 43.427 106.719

50           45 42 7.762 25.339 54.764

50           50 39 6.705 20.115 41.145

55           50 37 6.081 17.246 34.004

60           55 32 4.765 11.737 21.114

60           60 30 4.322 10.063 17.449

65 60 28 3.920 8.627 14.42165           60 28 3 0 8 6

70           65 23 3.072 5.871 8.954

70           70 21 2.786 5.034 7.400

75           70 19 2.527 4.316 6.116

* Based on IRS Annuity Table VI.Based on IRS Annuity Table VI.



FOR EXAMPLE...FOR EXAMPLE...

AA husbandhusband ageage 5555 andand wifewife ageage 5050 withwith anan estimatedestimated $$11,,000000,,000000
taxabletaxable estateestate todaytoday cancan expectexpect toto seesee itit growgrow toto $$1717,,246246,,000000 atat 88%%
byby thethe timetime thethe survivingsurviving spousespouse diesdies inin 3737 yearsyears ThisThis resultsresults inin thethebyby thethe timetime thethe survivingsurviving spousespouse diesdies inin 3737 yearsyears.. ThisThis resultsresults inin thethe
followingfollowing estateestate settlementsettlement costscosts andand estateestate shrinkage,shrinkage, assumingassuming thatthat
nono partpart ofof thethe estateestate growthgrowth isis consumedconsumed::

$ 17,246,000  Taxable Estate$ 17,246,000  Taxable Estate
-- 8,625,220  Federal Estate Tax 8,625,220  Federal Estate Tax (1)(1)

-- 862,300862,300 Administrative Cost (5%)Administrative Cost (5%)
$ 7 758 480 Net Estate to Heirs$ 7 758 480 Net Estate to Heirs$   7,758,480  Net Estate to Heirs$   7,758,480  Net Estate to Heirs

$ 9,487,520  Total Estate Shrinkage (55%)$ 9,487,520  Total Estate Shrinkage (55%)

(1)(1) Based Based on the estate reduced by administration costs,on the estate reduced by administration costs, on 2001 estate tax rates and a $1 million unified credit equivalent.  on 2001 estate tax rates and a $1 million unified credit equivalent.  
The Economic Growth and Tax Relief Reconciliation Act of 2001 repealed the estate tax for one year The Economic Growth and Tax Relief Reconciliation Act of 2001 repealed the estate tax for one year –– 2010.  Under that law, 2010.  Under that law, 
the federal estate tax continued, but with increasing unified credits and decreasing top estate tax rates, until 2010 when itthe federal estate tax continued, but with increasing unified credits and decreasing top estate tax rates, until 2010 when it isis
repealed only for that year.  Without future Congressional action, the 2001 federal estate tax rules will be reinstated in 20repealed only for that year.  Without future Congressional action, the 2001 federal estate tax rules will be reinstated in 2011,11,
but with a $1 million exemption equivalent (as scheduled to increase prior to the Act)but with a $1 million exemption equivalent (as scheduled to increase prior to the Act)but with a $1 million exemption equivalent (as scheduled to increase prior to the Act).but with a $1 million exemption equivalent (as scheduled to increase prior to the Act).



What Are the Estate Growth Implications What Are the Estate Growth Implications 
for a Single Person?for a Single Person?for a Single Person?for a Single Person?

InIn thethe casecase ofof aa singlesingle person,person, thethe sizesize ofof thethe individual'sindividual's estateestate atat deathdeath
determinesdetermines thethe estateestate taxestaxes duedue.. ConsiderConsider thethe followingfollowing::

Current
Age

Additional Years
to Estimated Life

Expectancy*
Estate Growth Rate Factors

5%                   8%             10%
40 43 8.150 27.367 60.240

45 38 6.385 18.625 37.404

50 33 5.003 12.676 23.225

55 29 4.116 9.317 15.863

60 24 3.225 6.341 9.850

65 20 2.653 4.661 6.727

70 16 2.183 3.426 4.595

75 13 1.886 2.720 3.452

80 10 1.629 2.159 2.594

** Based on IRS Annuity Table VI.Based on IRS Annuity Table VI.



FOR EXAMPLE...FOR EXAMPLE...

AA singlesingle personperson ageage 6565 withwith anan estimatedestimated $$11,,000000,,000000 taxabletaxable estateestate
todaytoday cancan expectexpect toto seesee itit growgrow toto $$44,,661661,,000000 atat 88%% byby thethe timetime
deathdeath occursoccurs inin 2020 yearsyears.. ThisThis resultsresults inin thethe followingfollowing estateestatedeathdeath occursoccurs inin 2020 yearsyears.. ThisThis resultsresults inin thethe followingfollowing estateestate
settlementsettlement costscosts andand estateestate shrinkage,shrinkage, assumingassuming thatthat nono partpart ofof thethe
estateestate growthgrowth isis consumedconsumed::

$ 4 661 000 Taxable Estate$ 4 661 000 Taxable Estate$ 4,661,000  Taxable Estate$ 4,661,000  Taxable Estate
-- 1,730,373  Federal Estate Tax 1,730,373  Federal Estate Tax (1)(1)

-- 233,050233,050 Administrative Cost (5%)Administrative Cost (5%)
$ 2,697,577  Net Estate to Heirs$ 2,697,577  Net Estate to Heirs$ , ,$ , ,

$1,963,423  Total Estate Shrinkage (42%)$1,963,423  Total Estate Shrinkage (42%)

(1)(1) Based Based on the estate reduced by administration costs,on the estate reduced by administration costs, on 2001 estate tax rates and a $1 million unified credit on 2001 estate tax rates and a $1 million unified credit 
equivalent.  The Economic Growth and Tax Relief   Reconciliation Act of 2001 repealed the estate tax for one year equivalent.  The Economic Growth and Tax Relief   Reconciliation Act of 2001 repealed the estate tax for one year ––
2010.  Under that law, the federal estate tax continued, but with increasing unified credits and decreasing top estate tax 2010.  Under that law, the federal estate tax continued, but with increasing unified credits and decreasing top estate tax 
rates, until 2010 when it is repealed only for that year.  Without future Congressional action, the 2001 federal estate tax rates, until 2010 when it is repealed only for that year.  Without future Congressional action, the 2001 federal estate tax 
rules will be reinstated in 2011 but with a $1 million exemption equivalent (as scheduled to increase prior to the Act)rules will be reinstated in 2011 but with a $1 million exemption equivalent (as scheduled to increase prior to the Act)rules will be reinstated in 2011, but with a $1 million exemption equivalent (as scheduled to increase prior to the Act).rules will be reinstated in 2011, but with a $1 million exemption equivalent (as scheduled to increase prior to the Act).



A Misconception: A Misconception: 
ll hi khi k hh hh f d lf d l blbl ll

Y E t tY E t t

ManyMany peoplepeople thinkthink thatthat whenwhen federalfederal estateestate taxestaxes areare payable,payable, UncleUncle
SamSam simplysimply takestakes hishis sliceslice ofof theirtheir estateestate "pie,""pie," leavingleaving thethe balancebalance
forfor thethe estateestate owner'sowner's heirsheirs..

Your EstateYour Estate

Your
Heirs

Uncle
Sam

Your Your 
HeirsHeirs

Uncle Uncle 
SamSamHeirsHeirsHeirs SamSam

While this result would be bad enoughWhile this result would be bad enoughWhile this result would be bad enough, While this result would be bad enough, 
what actually happens is even worse!what actually happens is even worse!



In Reality:In Reality:

TheThe federalfederal estateestate taxtax isis aa TRANSFERTRANSFER TAXTAX imposedimposed onon thethe privilegeprivilege ofof
transferringtransferring assetsassets atat deathdeath..

TheThe amountamount ofof taxtax payablepayable isis measuredmeasured byby thethe VALUEVALUE ofof thethe assetsassets
transferredtransferred fromfrom thethe estateestate toto thethe heirsheirs..

WhatWhat thisthis meansmeans isis whilewhile thethe estateestate taxtax isis leviedlevied onon thethe valuevalue ofof assetsassetsWhatWhat thisthis meansmeans is,is, whilewhile thethe estateestate taxtax isis leviedlevied onon thethe valuevalue ofof assetsassets
transferred,transferred, thethe estateestate taxtax CANNOTCANNOT bebe satisfiedsatisfied simplysimply byby transferringtransferring
aa percentagepercentage ofof estateestate assetsassets toto thethe IRSIRS..

Instead,Instead, youryour estateestate mustmust paypay thethe federalfederal estateestate taxtax inin CASHCASH,, andand itit
generallygenerally mustmust paypay itit inin NINENINE months!months! ItIt may,may, however,however, bebe difficult,difficult, ifif
notnot impossible,impossible, toto liquidateliquidate sufficientsufficient nonnon--liquidliquid assetsassets inin orderorder toto paypay
thethe taxtax inin cashcashthethe taxtax inin cashcash..

EstateEstate administrativeadministrative costscosts mustmust generallygenerally bebe paidpaid inin cashcash asas wellwell..



H diffi lt ld it b t tH diffi lt ld it b t tHow difficult would it be to convert How difficult would it be to convert 

10 PERCENT10 PERCENT to to 60 PERCENT60 PERCENT

of your estate to of your estate to CASHCASH

in just in just NINE MONTHSNINE MONTHS??



Potential Solutions:Potential Solutions:

There are There are FOURFOUR ways to provide your estate with the liquidity needed to meet ways to provide your estate with the liquidity needed to meet 
its cash obligations.its cash obligations.

1.1. 100% Method100% Method

YouYou couldcould accumulateaccumulate enoughenough cashcash inin youryour estateestate toto paypay estateestate settlementsettlement
costscosts outrightoutright.. Rarely,Rarely, however,however, doesdoes aa successfulsuccessful personperson accumulateaccumulate suchsuch largelarge
sumssums ofof cashcash.. Instead,Instead, thethe reasonreason forfor financialfinancial successsuccess isis usuallyusually duedue toto thethe
i t ti t t ff hh ii i tii ti tt thth thth l til ti itit ii b kb kinvestmentinvestment ofof cashcash inin appreciatingappreciating assets,assets, ratherrather thanthan accumulatingaccumulating itit inin aa bankbank..

2.2. 100% Plus Method100% Plus Method

YourYour estateestate couldcould borrowborrow thethe cashcash neededneeded toto paypay estateestate settlementsettlement costscosts.. This,This,
hh ll d fd f thth blbl ii thth illill thth hh tt bb ididhowever,however, onlyonly defersdefers thethe problem,problem, sincesince thethe moneymoney willwill thenthen havehave toto bebe repaidrepaid
withwith interestinterest..

3.3. Forced Liquidation MethodForced Liquidation Method

ldld l dl d ffff llYourYour estateestate couldcould liquidateliquidate sufficientsufficient assetsassets toto paypay estateestate settlementsettlement costscosts.. KeepKeep
inin mind,mind, however,however, thatthat aa forcedforced liquidationliquidation maymay bringbring onlyonly aa smallsmall fractionfraction ofof thethe
truetrue valuevalue ofof youryour assetsassets ifif therethere isis notnot aa readyready marketmarket.. InIn addition,addition, salessales
expensesexpenses areare boundbound toto bebe incurredincurred..

4.4. Discount Method…Discount Method…



4. Discount Method4. Discount Method

AssumingAssuming youyou qualify,qualify, youyou cancan arrangearrange nownow toto paypay youryour estateestate taxtax billbill
withwith lifelife insuranceinsurance dollarsdollars.. ForFor everyevery dollardollar youryour estateestate needs,needs, youyou cancan
ii ii ff i t li t l tt ttgivegive anan insuranceinsurance companycompany fromfrom approximatelyapproximately oneone toto sevenseven centscents aa

year,year, dependingdepending onon youryour ageage andand healthhealth.. NoNo mattermatter howhow longlong youyou live,live,
itit isis unlikelyunlikely youyou willwill everever givegive thethe insuranceinsurance companycompany moremore thanthan 100100
centscents onon thethe dollardollar.. InIn addition,addition, thethe lifelife insuranceinsurance policypolicy cancan frequentlyfrequently
bebe structuredstructured toto accommodateaccommodate youryour uniqueunique premiumpremium paymentpayment
requirementsrequirements..



Ask Yourself...Ask Yourself...
DoesDoes itit makemake sensesense toto paypay allall ofof youryour estateestate settlementsettlement billbill fromfrom
estateestate assetsassets withinwithin ninenine monthsmonths ofof death?death?estateestate assetsassets withinwithin ninenine monthsmonths ofof death?death?

Or…Or…

DoesDoes itit makemake moremore sensesense toto setset asideaside oneone toto twotwo percentpercent ofof youryourDoesDoes itit makemake moremore sensesense toto setset asideaside oneone toto twotwo percentpercent ofof youryour
estateestate eacheach yearyear now,now, whilewhile youyou areare stillstill inin control?control?

Regardless of your age, it is a fact Regardless of your age, it is a fact 
that using life insurance is that using life insurance is 

frequently the most economical frequently the most economical 
method of providing neededmethod of providing neededmethod of providing needed method of providing needed 

estate liquidity.estate liquidity.



What Are the Other Features of Life InsuranceWhat Are the Other Features of Life InsuranceWhat Are the Other Features of Life Insurance What Are the Other Features of Life Insurance 
in an Estate Plan?in an Estate Plan?

InIn additionaddition toto servingserving asas aa sourcesource ofof estateestate liquidity,liquidity, lifelife insuranceinsuranceInIn additionaddition toto servingserving asas aa sourcesource ofof estateestate liquidity,liquidity, lifelife insuranceinsurance
cancan provideprovide aa varietyvariety ofof otherother featuresfeatures::

•• PaymentPayment isis promptprompt andand certaincertain.. LifeLife insuranceinsurance proceedsproceeds areare notnot subjectsubject toto thethe
timetime andand expenseexpense ofof thethe probateprobate processprocess..a da d p sp s oo p obap oba p o ssp o ss

•• TheThe eventevent creatingcreating thethe needneed forfor cashcash ---- deathdeath ---- alsoalso createscreates aa sourcesource ofof cashcash ---- thethe lifelife
insuranceinsurance deathdeath benefitbenefit.. TheThe lifelife insuranceinsurance policypolicy providesprovides thethe dollarsdollars forfor aa certaincertain
needneed ---- estateestate settlementsettlement costscosts ---- thatthat arisesarises atat anan uncertainuncertain timetime ---- deathdeath..

•• IfIf thethe deathdeath benefitbenefit exceedsexceeds thethe totaltotal premiumspremiums paidpaid thisthis gaingain generallygenerally isis receivedreceived•• IfIf thethe deathdeath benefitbenefit exceedsexceeds thethe totaltotal premiumspremiums paid,paid, thisthis gaingain generallygenerally isis receivedreceived
freefree ofof incomeincome taxtax.. ForFor example,example, ifif onlyonly 2020 centscents ofof eacheach deathdeath benefitbenefit dollardollar receivedreceived
hashas beenbeen paidpaid inin premiums,premiums, thethe 8080 centcent gaingain isis receivedreceived incomeincome taxtax free!free!

•• TheThe premiumpremium paymentspayments areare spreadspread outout andand notnot requiredrequired inin ninenine monthsmonths..

•• LifeLife insuranceinsurance avoidsavoids allall ofof thethe problemsproblems associatedassociated withwith thethe otherother methodsmethods forfor payingpaying
estateestate settlementsettlement costscosts..

•• ByBy givinggiving upup ownershipownership ofof thethe policy,policy, thethe proceedsproceeds maymay bebe estateestate taxtax freefree.. AnAn attorneyattorney
cancan provideprovide youyou withwith thethe popularpopular "Irrevocable"Irrevocable LifeLife InsuranceInsurance Trust"Trust" forfor thisthis purpose,purpose, oror
anan adultadult childchild cancan bebe namednamed asas ownerowner..



For these reasons, life insurance is frequently For these reasons, life insurance is frequently 
the most economical the most economical -- and popular and popular -- method method p pp p

of providing needed estate liquidity.of providing needed estate liquidity.



Estate Planning Insurance Considerations Estate Planning Insurance Considerations 
Action Checklist:Action Checklist:Action Checklist:Action Checklist:

Now…Now…

DependingDepending onon youryour situation,situation, completecomplete aa totaltotal EstateEstate AnalysisAnalysis oror
anan analysisanalysis ofof youryour EstateEstate LiquidityLiquidity needsneeds..

PurchasePurchase lifelife insuranceinsurance toto paypay forfor youryour estateestate settlementsettlement costscostsPurchasePurchase lifelife insuranceinsurance toto paypay forfor youryour estateestate settlementsettlement costscosts..

YouYou maymay wishwish toto havehave thethe insuranceinsurance ownedowned byby anan adultadult child,child,
oror byby anan IrrevocableIrrevocable LifeLife InsuranceInsurance TrustTrust.. EitherEither ofof thesethese
techniquestechniques maymay bebe ableable toto keepkeep thethe insuranceinsurance proceedsproceeds outout ofoftechniquestechniques maymay bebe ableable toto keepkeep thethe insuranceinsurance proceedsproceeds outout ofof
youryour estate,estate, ifif properlyproperly implementedimplemented..

WhenWhen usingusing aa survivorshipsurvivorship policy,policy, youyou maymay wishwish toto retainretain
ownershipownership inin orderorder toto useuse insuranceinsurance cashcash valuesvalues ifif neededneededownershipownership inin orderorder toto useuse insuranceinsurance cashcash values,values, ifif neededneeded
TheThe policypolicy cancan bebe movedmoved outout ofof thethe estateestate byby givinggiving itit awayaway
afterafter thethe firstfirst spouse’sspouse’s deathdeath.. If,If, however,however, deathdeath occursoccurs withinwithin
threethree yearsyears ofof thethe transfer,transfer, thethe proceedsproceeds willwill bebe includedincluded inin thethe
survivingsurviving spouse’sspouse’s estateestate..



Estate Planning Insurance Considerations Estate Planning Insurance Considerations 
Action Checklist:Action Checklist:Action Checklist:Action Checklist:

ShortShort--Term…Term…

ConsultConsult withwith youryour attorneyattorney toto verifyverify thatthat youryour estateestate isis arrangedarranged
toto taketake bestbest advantageadvantage ofof thethe unlimitedunlimited maritalmarital deduction,deduction, whichwhich
allowsallows estateestate taxestaxes toto bebe deterreddeterred untiluntil thethe deathdeath ofof thethe secondsecond
spousespouse ThisThis planningplanning mightmight includeinclude useuse ofof aa CreditCredit TrustTrustspousespouse.. ThisThis planningplanning mightmight includeinclude useuse ofof aa CreditCredit TrustTrust
provisionprovision inin youryour willwill.. ThisThis isis alsoalso knownknown asas aa FamilyFamily oror aa ByBy--PassPass
TrustTrust..

ReviewReview currentcurrent willswills andand truststrusts toto determinedetermine ifif theythey willwill operateoperate
asas intendedintended underunder thethe provisionsprovisions ofof thethe 20012001 TaxTax ReliefRelief ActAct..

ReviewReview anyany newnew insuranceinsurance policy(ies)policy(ies)..ReviewReview anyany newnew insuranceinsurance policy(ies)policy(ies)..



Estate Planning Insurance Considerations Estate Planning Insurance Considerations 
Action Checklist:Action Checklist:

LongerLonger--Term…Term…

YourYour estateestate plan,plan, includingincluding wills,wills, truststrusts andand lifelife insurance,insurance, shouldshould
bebe periodicallyperiodically reviewedreviewed toto ensureensure thatthat itit continuescontinues toto meetmeet youryour
needsneeds andand objectivesobjectives..



You Can Manage Your Finances…You Can Manage Your Finances…

It’sIt’s byby managingmanaging youryour financesfinances thatthat youyou writewriteIt sIt s byby managingmanaging youryour financesfinances thatthat youyou writewrite
thethe storystory ofof youryour lifelife.. YouYou areare bothboth thethe authorauthor
andand thethe story’sstory’s principalprincipal charactercharacter.. ResolveResolve toto
performperform whatwhat youyou oughtought..

BenjaminBenjamin FranklinFranklin


